LatAm Fintech Landscape, 2023

LATAM FINTECH LANDSCAPE BY CATEGORY

(non-exhaustive; select players with HQ in select LatAm markets, rank by directional category size)
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Markets included: Argentina, Bolivia, Brazil, Chile, Colombia, Costa Rica, Dominican Republic, Ecuador, El Salvador, Guatemala, Haiti,
Honduras, Mexico, Panama, Paraguay, Peru, Puerto Rico, Uruguay & Venezuela

*Crunchbase analysis was complemented by additional names

Sources: Flagship Advisory Partners Analysis of Crunchbase data, April 2023

n INTERBANK & FINTECH INVESTMENT INITIATIVES
(select examples, non-exhaustive)
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NUMBER OF LATAM FINTECHS BY MARKET & SELECT CATEGORY

(directional sizing as per Crunchbase, select LatAm markets)
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Other categories include "as-a-Service” Enablers, Open Banking, Cross-border payments, and Managed Services.
Source: Flagship Advisory Partners Analysis of Crunchbase data, April 2023

TOP 10 LATAM-HEADQUARTERED FINTECHS BY FUNDING

(funding in $ mil. from inception until April 2023, fintechs with HQs in select LatAm markets)

““Ho | Verical | Funding (s mil)

Nnu Brazil Neobanks I 54,057
CO6LANK Brazil Neobanks I 52,270
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Konfio Mexico B2B Pymnts & Lending i} $706
% xepelin Chile B2B Pymnts & Lending il $567
UCIIé Argentina Neobanks W $544
COVALTO Mexico Neobanks W $521

Source: Flagship Advisory Partners Analysis of Crunchbase data, April 2023

LATAM MARKET ENTRY STRATEGY OF GLOBAL MERCHANT PSPS

(select players and markets, non-exhaustive)
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Source: Flagship Advisory Partners market observations, April 2023 Present
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LatAm Fintech Landscape, 2023

by Aigerim Assembayeva, Pedro Giesta, and Maxim van Hoorn, 14 April 2023

General Observations

« As of April 2023, there are ~1,000 active fintechs in LatAm (vs. ~3,300 in Europe and ~4,200
in the US).

« ~70% of all LatAm fintechs specialize in lending, payment acceptance, and wealth
management & investment (similar category breakdown as the US and Europe).

 ~65% of LatAm fintechs are based in either Brazil or Mexico.

* The LatAm payments acceptance space has been growing fast, propelled primarily by
domestic players (e.g., PagSeguro, Mercado Pago, Stone, etc.) offering mPOS terminals,
digital payments, and other solutions. We expect further growth to be driven by fintechs
such as dLocal and Ebanx, expanding outside the LatAm region.

* Global PSPs such as Stripe, Adyen, and SumUp are increasing their presence in the region,
focusing on the largest markets first. Due to its sheer size, Brazil is often the first entry point

for international PSPs expanding to the region (e.g., Adyen opened an office in Brazil in
2011 and SumUp in 2013).

Instant Payment Schemes

» Several LatAm countries have introduced instant payment initiatives running on account-to-
account rails. The largest are state-owned such as PIX (Brazil) and CoDi (Mexico); although
there are also privately-owned schemes in Colombia (Transfiya) and Peru (Yape and PLIN).

» The Brazilian Central Bank launched PIX in 2020, which is rapidly growing in adoption. As of
2022, PIX reached ~$200 bil. in monthly transactions and has been used by ~130 mil. users.
As one of the global poster children for A2A schemes, PIX presents serious challenges to
legacy and cards-based payments infrastructure.

* Other LatAm instant payment initiatives haven't gained such massive traction as PIX. Since
September 2019 to March 2022, ~$316 mil. transactions were processed via Mexican CoDi
by ~17 mil. registered users. Private-led real-time payments initiatives in Colombia
(Transfiya with < ~2 mil. users) and Peru (Yape and PLIN, each having < ~10 mil. users) are
still in the early days of development. It is worth mentioning that Peru’s Central Bank
mandated Yape and PLIN to interoperate from 2023 to eliminate the friction in instant
payments; as a next stage the Peruvian regulator is planning to establish a general
interoperability system to connect all fintechs and banks in the country.

» Despite current relative success, instant payments schemes have the potential to disrupt the
lucrative cards market, driving the growth of digital payments and opening new
opportunities for LatAm fintechs.

Please do not hesitate to contact Aigerim Assembayeva at Aigerim@FlagshipAP.com or Pedro
Giesta at Pedro@FlagshipAP.com with comments or questions.

© Flagship Advisory Partners LLC. These materials may be freely copied and distributed so long as the user A FlagShlp

attributes the source as Flagship Advisory Partners and references our website: www.flagshipadvisorypartners.com

ADVISORY PARTNERS




